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This booklet is designed 
to explain more about 
your Equity Loan interest 
charge.

When you receive your 
Equity Loan interest 
charge notice, you may 
have questions to ask. 

This guide provides 
answers to most 
common questions.
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Equity Loan payment charges are set 
in accordance with your Equity Loan 
agreement.

This booklet is about the Equity Loan 
payments for Shared Equity products –
  My Choice Homebuy and
  Mortgage Rescue.

The type of Shared Equity product you have 
is detailed in your review letter.

Equity Loans interest charges are reviewed on  
1 April each year, you pay the new amount on 
1st May.

Monthly payments only pay interest on your 
equity loan.

HOW IS THE EQUITY LOAN 
PAYMENT REVIEWED?
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You own your home and bpha provided you with a 
loan to assist you in purchasing your home. The loan 
was based on a percentage of the value of your home 
at the time the purchase was made.

When you pay the loan charges to us each month this 
pays the interest of the loan, but the loan itself is not 
paid back.

You are required to pay the loan back when you sell 
your home or have finished paying your mortgage.

The amount you pay back to us to clear the loan will 
be based on the same original percentage value but of 
the value of your home at the time you sell or complete 
your mortgage. If your home has increased / decreased 
in value over the time you have had the loan the amount 
you repay to us will also have increased / decreased.

For example:
You bought your home in 2009 for £150,000. We loaned 
you £15,000 to assist you in the purchase. This was 10% 
of the total value of your home.

In 2018 you decide to sell your home and it is now 
valued at £200,000. The amount you will have to pay us 
is 10% of this new valuation, so you will have to pay back 
£20,000.

PAYING BACK YOUR  
EQUITY LOAN
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Shared Equity

The charge you pay is the Equity Loan 
interest payment as outlined in your Equity 
Loan agreement.

The interest percentage on the Equity Loan 
is increased by RPI (Retail Price Index) in the 
previous November plus 1.0%.

RPI in November 2017 was 3.9% so the 
percentage we are charging on your Equity 
Loan payment will be increased by 4.9%.

2017 Interest Rate RPI + 1.0%

HOW IS THE ‘MY CHOICE 
HOME BUY’ EQUITY LOAN 
PAYMENT CALCULATED?

IS 
UPLIFTED 

BY
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Shared Equity

The interest charge you pay is the Equity 
Loan interest payment as outlined in your 
Equity Loan agreement.

Your Equity Loan is increased by RPI  
(Retail Price Index) in the previous  
September plus 0.5%.

RPI in September 2017 was 3.9% so  
the percentage we are increasing your  
Equity Loan payment by is 4.4%.

Equity Loan payment Uplifted by: 
4.4%

2017 Interest Payment RPI + 0.5%

HOW IS THE ‘MORTGAGE 
RESCUE’ EQUITY LOAN 
PAYMENT CALCULATED?

IS 
UPLIFTED 

BY
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Your loan agreement is clear in that you must 
pay by Direct Debit. We will automatically  
adjust your Direct Debit to take account of  
the increased charge.

Worried about paying your rent?
Contact our Financial Inclusion Team on
0330 100 0272 for free, confidential advice  
on benefits you might be entitled to claim and 
help with budgeting and debt management

HOW TO PAY

HOW TO GET IN TOUCH

Email us at: info@bpha.org.uk  
Web-chat at: www.bpha.org.uk

Call us on: 0330 100 0272

Write to us at: bpha Limited, Bedford Heights, 
Manton Lane, Bedford MK41 7BJ

Need help to understand this? For large print, 
audio or Braille, or community languages, 
please call 0330 100 0272.

Have you tried our web-chat facility?  
It’s a quick and easy way to get in touch!


